January 30,  1980

It is anticipated that, given an aggressive national  program, electric
power generation capacities of as much as 0.2-0.3 quads by 1985 and 2.0
quads by the year 2000 may be achieved.    Possible capacities for direct
thermal applications are 0.1 quad/year by 1985 and 1 quad/year by
2000.    In addition, it is anticipated that commercial  production of
geopressured methane may amount to as much as 0.02 quad/year by
1985 and 3 quads by 2000.

In general, hydrothermal resources require emphasis on resource defini-
tion, reservoir reliability, market penetration and barrier analyses,
as well as on financial incentives. Moderate temperature hydrothermal
resources, however, require technological   improvements to make electrical
power production economical; and low-temperature resources require
federal resource and reservoir definition efforts, in cooperation with
the States, in order to make these resources available for direct heat
applications.    The hydrothermal program should be thoroughly re-evaluated
at this critical juncture as commercialization begins.

The principal emphasis on geopressured resources is on resource and
reservoir definition, so as to make possible a reliable estimate of the
cost of recovery of the thermal, hydraulic, and (most important)
methane energy.    This emphasis on resource and reservoir assessment
should be continued, in order to eliminate the critical   unknowns in
calculating the economics of resource extraction.
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